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Financial Statement Analysis
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Why are ratios useful?

B Standardize numbers; facilitate
comparisons

B Used to highlight weaknesses and
strengths




CEIYN/VFYS

o Sletnd ol glgil

ot o535 lahit 3350 531y S5 S Syt S &5 S sletms ) 1
S a8 e o] J

o rnel 25 ply B5b 5 S5 5 S 45 1 ol 031l 3 4> o8 ool slo o | D
LS (0 s el 00909 /

o (50 (5545 03Il M @lho 3,18 50 1) &5 1 SIS a2y oF cllad slosts ] 3 /

Jeolo dm laiol G2 511 S8 2 oy S Cllad oS (559109 sl i)
23 (g0 515 Julon g 415205 3590 Sl 1SS Ao jas g 09,3 /

(Vv

=

S (gl
(6ol b (Bu Colo g jo 8 2l & yud o)
6ol o A
ol o Sl skl
Sl slern
e b Sl cs(B
p $il Shhlo-YE 39290
& i =

6ol Slwrn

B CS 0 a8 b o asl 555 el e oS8 gl L
Ble 590 (S lr ) 358 (o0 995 ST Ui b )l sl
(Cool in b5 Voo 0 oaums ply slo olojlu

Lo o vae wb e85 o Gl cas o Jlo o, Julos oo 4%

L wlg oo &858 a5 sl ol oaims olis g adly o) 51 i

3oy 1y 055 (o)l Slemms ST slemlyls 5l ealil

M.Abolhallaje(MBAwww.th



CEIYN/VFYS

(u.hég)ua)hl B Cud-Y

[ il asgi BB Sl w5 b Caund ol

P~

D9 S 3 11 995 J S wilgn 1o pliw 45 39 (oo Sacl ply 23k 31 g 4l ’
S Jlos! 395 slb (5135 ylo pus (sl 381

N~

50508 ) s i pgn O ks A (el A3 it L) 5 o83

il 024 (ypall Sy ASIa Ay g 4 AS B 339 b plg Glalia Bsia 4y GRaA LIS N
08 e Aa 94 5 fiaS Sonuyy by 0 Sy b S8 e ) (a3l 038 (ppall |5 S )4 ‘

PN

8030 0 a3 i 038 NI iy o5 el S1 B gle S5 48T a2 ‘
(S ot p A 1) 13 5 0 A 033 0 e 28 o) g

A —d

Lo J5 Ladlylo U5 @ aay IS oA
Leaslylo g5

(oy02 sl a3 [idigy Comd)io g Sl Sllgy cod ;B

AL Sllo 51 Jud Sguto st sl 3o
ely oy 4252 ot sl i

05t 10 g8 G =

it Ollo Goi> 4 Sonadd glo ao cueni(C

[ERVTIINe
4 Soosdd b B Cuni =

Plaew ool Goi

Pl oo 3>

G it by Cllad (glgaad¥
() W s

(835750 g, lads SV (35750 (50,5 Coni(A
(b g 3 SV ol plod slaw) g 9 o

Y 09290 (90,5 Lo =
VIS 535290

N 39750 Gi0,5 cei(B
JUo 50 dnd g8

333 2% dam (g bmigia=
Y.

S8l b oles

Slllhe Jpog 0y90 buwgto = T WTETTET
= 333 2 dami g8 basgin




CEIYN/VFYS

L 13 s a1 Sk ) IS i) gl ol ians Al

el sloshlo (38,5 cuni(C
G
ol Slhlo (P55 i = mla
- )]

0> 5 el (35] G Al dnslone) Ll g gazme (30,5 (D
UL S 3 o858 el

e
Galls 5 rof = —————
Llyls J5°

(O e 5 S5 S 3 Sdee (o3 )) suglsm slgtam-F

(S92 & Sy Zemi(A
Slle 5 dss (IS 390

s A
eells gyezme 025L(B
Sl pu 1 22y A 530

l(ﬁsl)lé JS

SIS wlopwodjbgy =
(ROE)(plems ole>lo 35i> 033k ¢ 9035 i)l 03k 5(C

Gl pusS 51 o (@I Sgu
obole gz 03jbgy = —

el plew plolo Goi>

“_—

Financial Ratios for Select Firms and Their
Industry Median Values

Financial Ratios for Select Firms and Their Industry Median Volues®

Average

collection  Total Netprofit  Retwmon  Return on

Corrent Quick Inventory  period  asset margin el assets  Comman

o qato  wmover  Iday)  wwrwover Debiratio (%) (%) Equity (%)
Dl 13 12 40 T L6 ug 27 43 254
Hewlert-Packand [EREEN] 138 806 L0 06 67 67 18.9
Computers 5 21 58 613 09 04 -31 -22 -26
Homs Depor 13 04 a3 53 16 0s 40 65 137
Lowe's 13 02 37 00 14 04 37 54 93
Building Matcria 28 0.8 37 53 16 03 40 65 137
Kroger 0 03 120 43 33 08 0.1 03 14
Whole Foads Marker 13 10 256 70 36 04 23 80 145
Gracery Stores 13 a7 1ni 78 24 06 21 31 98
Sears 13 a3 37 54 18 06 05 05 26
Wal Mart 05 03 9.0 37 24 06 3 84 203
Merchandise Stores 1.7 0.6 41 37 23 0s L 49 108
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What are the five major categories of ratios,
and what questions do they answer?

AR

ELiquidity: Can we make required
payments as they fall due?

B Asset management: Do we have the
right amount of assets for the level of
sales?

B Debt management: Do we have the
right mix of debt and equity?

m Profitability: Do sales prices exceed
unit costs?




